I further said that the American Embassy could rest assured that
aftor the discussions were ended, despite his studied avoidance of a
divectly hegative mpl y, the Chinese would be no further advanced in
theuattainmentiof «théir objectives then they were in the beginning.
I'I.‘é eautioned' the:Embassy oflicer that information on his position
wag of the most sengitive nature and ﬂSl\.Qd the IEmbassy officer not to
p fisgon‘such’ inforiation. |

| 'Ilm |0 mbqeﬁ, 3¢’aware that President Rhee, while sympathizing
Will e Llnnes’e \n{‘z‘mml Government in its struggle against inter-
wationif mnunmmm, and desiring to maintain close relations with
tho chu:uhswnu, IS, .lt the sume timoe highly suspicious of Chincse
wudu(}, and’ mo‘tues, does not intend to be d:agged into the inter-

nwme stmggles with the Chinese communists, and is determined not

to alienate Korean bases to any Power no matter how friendly that
I’ 1}\’51.‘1 wmny bo townrd Woren., Tha President. would probably not bo
nd”f tisc to the wsﬁ, of Chinese naval vessels to Korean ports, but it 1s
I}::rhl} unhltcly that lw would turn over any of these ports to the Chi-
neso favy fs bnses, or even permit the Chinese to operate from Koma-q
ports.

2 e w8 e ‘-'Li-itr,céib
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| | Amsrican Embassy,
No. 596
RESTRICTED
Subject: Transmitting report by John H.

- Korean Youth Corps
THE HONORABIE

THE SECRETARY OF STATE,

l

SIR1

+ In reference to’ the Embasgy's deapatch noiwamber 15 ’

1949, requesting the extension of the detall o ohn H, IASHE
who was originally sent to Seoul on a 90-dgy misslon to assist in

WASHINGTON. | "~

; A - 1S Egig i g I o 1
| i
/.

.-""""__-"\

the rporganization of the Korean youth organizations, I have ths

honor- to transmit herewith a report of Mr. lasher's findings, to-

gether with recommendations, which he has submitted to President.
RHEE with respect to reorganization of the Korean Youth Corps.

The pringlipal recommendations made by Nr. Lasher to President
these: (1) Reorganization of the present youth structure

Rhee are
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with a view to simplification and consolidation;’ (2) appropriation

of public. funds totaling Wi,700,000,000 for the ensuing Tiscal year,
W1, 500,000, 000 of which would be allotted to youth work programs
and W200, OOO 000 to administration expenses; (3) establishment of
strict rinancial control of expenditures; (li) reorganization of
various programs presently under wgy, including the military train-
ing program, to conform to exdsting requirements; (5) stressing of
technological training through work projects; (86) and devotion of
more a‘bt,ention by the youth corps to e:da’cing social conditions.

S — ———

. During & recent conversation with Mr. Laﬂher President Rhee
Indicated that he looked with favor on the implamentation of mest
of Mr, Lasher's rescommendations. respecting the reorganization and .
streamlining of the youth corps. However, it was clear. that the -
President 1s confronted with a difficult fiscal problem and that

he is casting about for ways and means to obtain funds for mainten~

ance of the youth cerps by tapping ECA counterpart funds. It re-~
mains 0 be seen whether the President will in zctual practice
approach the National Assembly for an appropriation in behalf of
the youth corps. In the meantime, Mr. Lasher is initiating several
small-scale work projects and techmical training projects. However,
no large-scale reform program can be undertaken unless and until

public funds are made available for the maintenance of the youth
corps.

Respectiully yours,

For the Ambassador:

Everett F. Drumright
Coungelor of Embassy

anclosure: (M L3

Memorendum and repord
prapared by John . I.asher

on Recommendations for
Reorganization of the
Greater Korean Youth Corps

EFDrumrigh%: jlnimd
Parchment mat to Department
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