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No, 160
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A. _ARMZD FURCES
1. Strergth (Secret)
Police: “n change y he A
Constabulary: 50,224 (3 nﬁluﬁ*rf 1,058 cadets, 467 recruits and

1,079 adsert without leave, missing oz, absent
Coast Guard: 3,013 \1nCLud1ng 209 v?d"t@)

Overational Activity (Cnnfldentlal)
Border Incidents

On 04 October South Korean farmers of UP CFONGIONG (934.9-1696.2)
revorted that 4 ar 5 North Korean Constabularymen had violated the narallel.
at (934,6-1696.6). "South Korsan uwnlice, investigating the recort at 041715
Uctober, observed the NKC north of the varallel at (95+.9-1697, 1). “hen
the nmolice-ovened fire on the NKC a firefight develovnsd which finally involved
abrut 40 on either side and centered about RUNHSANHVNG (934.8-1697.2) .

One wolicemen was revwnrted wounded. (3-2)

4t 051500 Uctober anoroximately 30 North Knrsan Constabularymen
vinlated the varallel near TAZKUK-NI. (1090-1696) and attacked a 3-man police
patrol., Both sides obtained reinfnrcements and the firsfight continued un-
$il 052130 Uctober. (B-2) At approximately- 061900 October 15 NKC crossed
the parallel in the same vicinity and abducted 8 South Korean families
(about 40 veople). (C-2)

it ‘At aporoximately 081030 Uctober 4 HKC fired & rounds at an American
goldier at VP %10 (935.3—1696.5), wounding him twice. (B-2) = - .

4 Seﬁtembé}“;
01 -October. .

03 Sentember .
2 01-08 Octoter
13 MO TAT,

Vi20-27. August.
27 August —

yan

US Personnel
Ambushes of
US Personnel . .
Snvist Vinlatinns

Enrean V1~1aflnns
of Parallel* . .
Soviets vs

¥ Noxfiting involved
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XXIV CURPS G-2 WS #160 PART I

B. CURRSNT INTELLIGENCE

1. National Assembly

a. Discussinn on the Incal Administration Bill opened nn 02 Uctober.
The Bill provides for appnintment of vrovincial governnrs by the nresident
and aprointment of local authorities by the governors. This provision of
the bill is distasteful to a great many of the members of the Asssmbly and
the bill has made little prngress.

Meanwhils, the Cabinet, invited to sveak tn the Assembly 04 Uctober
to elaborate on their policies, began avvearing befnrs the members during
the afternoon sessinon, All of the Ministsrs have appeared except the new
Minister of Transportation, who asked for more time.

CUMMENT: The Minister nf Foreign Affairs, through his Vice :inister, told
the Assembly that he would not address them until after the meeting of the
United Nations General Assembly. This statement of the Minister aroused
considerable resentment in the National Assembly and the Minister was adked
tn avvear persnnally tn answer the summons nf the Assembly. This he did
06 Uctober, but presented nothing concrete.

b. The Grain Purchasing Program, sent t» the President 30 September,

was returned tn the Assembly 06 Octonber with comments from the President.
RHEE did not insist that the rider concerning transportatinn nf grain be

' removed but suggested vlacing authority for the determination and operation
of the program in the hands nf the President, This suggested clause, in
vart, states "the vroducer and the land owner, after reserving fond for his |
awn consumptinn, should sell tn the Government as detarmined by the President.
The transportation rider orovides that a small ousntity »f grain can be trans-
ctorted, bought and snld. The bill, carrying the Presidentis-:clause and the
transportation rider, on 06 Uctnber massad by a vote of 82 tn 32 and was
forwarded to the President.

CUMMBNT: urdinance 212 will remain in effact until the bill is signed. If
the Grain Purchasing Program is oromulgated, the Koreans will again be able
to transport and trade in ricée in whatever "small quantities" the President
orescribes, These nvwortunities for transportation and consequent specu~
lation were nnt afforded by urdinance 212, (W/S #159) .

2, Changes in the Cabinet

The following charges were made in President RHEZ'S Cabinet during

the period:
(1) HO Chung on 0L October reploced the liinister ~f Transprr-

tati~n MIN HI Sik who was the incuwmsbent at the timc of the railivay
accident which Lnhok 56 .moerican lives. The ilinistor of Public Information
stated that MIN resigned in accordance with the Gricntel practice of
cxpressing regret and responsibility for scrious misfortunes. It is more
probeble, however, that MIN rosigned largely as a result of the public
pressure for his resignation, cvident in the press and the National .sscmbly

(37/S #158 page 6).

CULENT: Thirty-six .sicrican lives verc lost in the wreck rather than 52
as orroncously roported in i./S ;58 page 6.

) HTi's successor, HC Chung, was clected tn the Hational ssembly
on the IL.NKOOK DEMOCR:ATIC P.RTY ticket. iceording to snurces in the
governnient, HO is gencrally rBSPUCUVd and is regarded as conscientinus,
perscvering and "pro-_iierican,!

(2) XD Soo Hak, a banker, was naucd Vice ifinister of Comicrce
and Industry on Ol October. YIN lun Hwen, ildnister YDi's (Louisc) apnoint-
aent end uhcle, was ncver epproved by RHEE, ‘
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XXIV CURPS G-2 W/S #160 PART I

Givil Unr’f'st N e

~ls C e

a, . Cnmnuzust Activltx

; (1) Durlng tha r’nvﬂrtlng 0”1‘1"(1 tn" numb‘ar '**' rmnﬂi‘ta re= . ..
ceived cﬂncsrnmg communigt provaganda; .racruiting by «whe SUUTH KORZA |

LASUR PARTY, the renrganizatinon nf:celis, ard the initiation ~f strict ik
security measures, indicates that the communists are -increaging their . )
activities.along thesc lines.

5.

'(2): Ths - fﬂ115wing ‘repnrts concerning dates for .c.:ﬂmmuﬁlst
rints and dlsturhancna have besn resceived during the psrind of this ro-
prrt; ~ thegs are in addition t5 thoss rennrted : nrsviﬂualy (W/s 157 & 158)

3 (a) "Bf'twm‘n 04~07 Octﬂbﬁr, a :r“n"ral flght is t1 be
3 “started.  This-will consist nf a prster camvaign,
“demonstrations; b'\nflrns, and attacks on ‘0"110“

boxes," (- A-3). : 3 : £l

"On 07 Octrber 1948, the SUUTH, KUREA LABUR PARTY
plans t~ instigate rints and strikes in and noar
TAEGU, KYONGSANG "RUXTO." (B-2,  B~3) -

"The SUUTH XUREA LARJR PARTY iIntsnds to carry ~ut
largs scals rints and disturtances during 07-11
Uctnber, If disturbances cana~! be held during
this perind, they will be prsiornxd for 5 day
verinds until a favarable timz arises.! (B-3,0-3)

“"Leftists are planning tn caus? worising in’ CHUNG—
CHUNG FUKTU nn nr sborut 15 uctnber 1948." (B-2)

"Communists plan tn sabrtago the alto.rate Seoul-
Pusan railrrad routeiin the middls nr snd nf Uc—
tober 1 commemorate the Uctober Revaluti-n," - (C-6)

: { > "The 3rd Detachment nf the DZUCRATIC LIBERATIUN,
St ALLIAWCE ARMY £ the YONGMUY SAN area (1050-1640)
: is awaiting instructinns to-.instigate worisings . . -.
during the harvest s=ason."  (C-3)

" (g) ""f the United ¥ations takes unfayorable action
an the North Knrea: situation, the. SUUTH KUREA
LABUR PARTY .-plans tn -start uprisings in South

Knrea," (C-—S C-6)

"Rints will begln simultanaﬂusly with rsquast of .
ths ¥nrth Kerean reoresentative to the Unitad
Yations that the Korean p‘ﬂvnrnm”nt be rsarzan—
ized.™ (C—S) ;

"SJU"[‘H KUREA LABUR PARTY members are attempting
%0 infiltrate the KURZAN NATIoNAL YOUTH CURPS

and plan for attacks nnmptlice boxag in conjunc—
: tiﬁn wlth 'oar'r isan and vanguard bandg." (B 2) .

"The buU’T‘I-’ KUR.‘A LAJ:MR PARTY has 1ssuf=d the
: follrwing 1nstruct1'vns to-all nrnvmcml head- b
¢ "t quartors; e
“ = Pspind!

Ol-—OS U ctnber 1948

: 1, Start, \vhﬁn=v ar 'onsslbl , small skirmisheg

vllth tn,n 'o'*llc . S an

.2 Attemnt tn aasassinatn rlghtist lcadnrs. i
6

o
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XXIV CORBS G~2 W/S #1850 PARD I 2

Poriﬂd

07N0ctﬂb gr 1948 t¢ a,n mdefinite date.

Sele i

l. Start: a pr*paganda program’ in. Sﬁuth Knrea
m mamﬂry nf: th= Russla RQVﬂlutiﬂn.

‘_2__." Inst"ljgate"strika in ’factﬂrie's, public
nffices and oublic utilities.

0 3. Start’ sorradic: attacks on small outlying
nﬂlica bnxﬂs. S

BEnld the. armnd tr'm'os in ths Pal Gnong, (1160—1450)
mYuntain Tange in KYONGSANG PUKTO in readincss, - -
Thage tranvg will act as- shock’ trnﬂps far ‘the
invasinn by ths North Korsan f"‘rces“‘ (B—-3)

b. _On gmun;st Vinlenge

un Ol Uctaber 1948, gusrrilas on Cheju D attacksd thg po-
lice in twn t~wne and burnad: a 'cﬂllc= boxs: 7 'p’\licﬂmm wers killed, o
geveral wrunded and 2 abducted. Guerrilas als® kidnapped and killed
3 ‘membors nf the UNITED MINS' PARTY.. In all cases, part nf thé raidsrs
wers repnrrted tn be wearing ctonstabulary uniforms, On 06 Uctnder 1948, :
the prlice and constabulary contacted armed guerrila forces at KUMNYUNG
(975-1157) and CHANGDAL LI (988-1148) resvectively, In ths ensuing
firefights, ~ne “ennstabulary momber was killed, 4 cohstabulary wounded
and one prliceman wrunded. Raider casualtiss are unknown. The ennstaé
bulary began opcrations din the Seuth Gun o~n 06 uctrber 1948, in an
.effort to disrupt and dlspOre“ gunrmla activities, 2

(1) Weekly \'1nlonc= Su.mmarx

A summary of acts »f virlance invalying communists
for the woek as reprrted up t2» 08 Uctaber frnllnws:

> - <) .
713 15a5d al gzazs :
515 858 s<mazag °
2|80 g SRS mARIMENER o) o
> = 2. |8 > |5 &
| AE|SEE B @8 8 |83
Attacks on trwns T [l : IR A
Attecks op police | | - [T 2 9
Pnlice.Killsd el 718
Rightists killed el i 31 .3
Chnstabulary Kil il “aih Gttt
Communigts killed el || 1 2
:Demonstratinns, !
disorders, arsen &'
_attacks on rightists. ; AT 1 |

~“Attacks on govern- : e 5
_ment buildings - [ - ol
Sabntage: - e i

" Power 7
Strikes: Labﬂr
Schanis
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XXIV CURPS G-2 W/3 #160 PART I

B ?‘(2') " Dolayed. mowdrts’ cavarifia Tast wotk: & <

! Dalay"d rap"rts A incid"nts ‘WHiol: Aocursd during the
" wetk anding' 01 Ucthbor “but” which’ wers not carried in
g summary (W/S #%59 naga 7) are 8

& ; |Eaa
= ;.":’5' ‘ i l
SRS i
- 25
=l
=] ) >
{ (I
aENMD

Rightists kill ‘d
Communists killed
Dempnstrations,
disorders,.arson & |
_attacks o rightistd |
Attacks on Govern— |
_ment buildings'
Sab"tag.a
(6]

1, i
121 11101
415 1

Attacks on _towns. _
Att'\cb’s on 'G"llc‘-‘
Pﬂlic" \ull od
F.lg}th s lfillnd ol
Chgsnabglmy killad | :

Communists xilled 5
Desmrnstratisns
disnrdsrs, arson L ! i
_attacks ~n rightistsg 2 ¥k : i

Toffices and homes 1! 6 118 ¢ 24112 : 6 :
Attacks on govern— ¢ | it
_ment buildings |} 9. i i 3711
: * i na P
] ety f Sl 223.| «
Ik el 28 2

* Incrmnlete * - . : i A
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XXIV GURPS G-2 W/S #160. PART I
¢, Vther Tinlencs

(1) rightist—inspired acts nf vinlenca werc reported
during ths porind,

(2y & summary 2f acts of vinlsnce an tha wvart ~f varsons
of unknown uvolitical affiliations as roprrted up o
08 Uctnber 1948 ig ag frllows;

Sabotaget
Communicat inn
Railroad 1ir

Strikos

(3) Delaycd Roworts Covering Lash !

(4) Manthly summary ~f acts of vinleoncs on the part ~f
pars~ns °f unkn~wn prlitical affiliations:

11

Assassinations

SEPT | LOT* i TUTAL
4 3

Antifzrain c~llection

Politvical Terrirism

Demrnstratinns

Registance to Arrast

Arson

Unclassifi=d

Attacks -n Folice

Attacks ~n individuals
Sabotags:. Q“wnunicati"ns

nrldg‘s

Labor

__Schinis

¥ Incomplete
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"¢ CORPS G-2 Vi/S #160 PiRT I
Cs WiR FOTENTI.L :
e Economic

Ae BEconomic Review - The following report of rccent cconomic
developnents ‘was preoparcd by the Statc Dupa.rbrmnt Economic -iiission:

"The ccononic outlook has mntlnu >d generally uncerbain: during -
the past scveral wecks, but the prospects ot a bumper fall crop brighten
the picture, Aftor almost two months of indacision and delay, the govern-—
‘nent is now almost ready to begin its grain purchasc program. Govermmcnt
expenditurcs continue tn increase, with the sutgo during Scyhember ra,acm.ng,
an all-time monthly high of 6,2 billion won, Jlthough revenucs also
reached a new monthly high of 2.5 billion vinn, the deficit of 3.7 billion
won is almost as great as the total deficit for the preceding five months.
The hcavy expenditurcs arc patrtly the result of abnormal outlays.at the
tirie of govermment turnover, but alsn reflcet the steadily mounting outlay
for the defense and pnlice forces. The currcncy issue incrcased about
onc billinn won in Stcptember, and as or 02 October totaled 31,1 billion
won, The clectric power output continucs to deelinc, and during the first
wedk of October averazed sbout 50,000 kilowatts, the lowest output since

“last May, MNeanwhile, favorable prospects for fall crops plus govermient
indceision regerding futurce cercal controls, sent black mezrket prices of
groin tunbling from the all-binme highs rcached in mid-Septembers IPollowing
the government adopbion of the grain purchase program, the black rierket
price of rice incrcascd soncwhat and currently is 19,000 won per suk
(59 won per pound). lost othor prices remein steady, or declined slightly,
during the past fortnight.

GRIIN PURCH..SE PROGR.M

Purchasz of small quantitics of grain for honc consunption is
permitted, Present program differs from recent SKIG programs in the
folloving i.iportant rcspocts:

(1) The sale of grain by producers on a V’)lunlml"/ besis
(cxcept f£or ‘the provision that all rental rice end 1/3 2f the production
of foracr vested land must be turncd in 4o the givernient) in contrast
to the past practicc of cstablishing compulsory collection quotas for
individual farners; *

(2) The provision of lcgalizing the nova J\,ﬂ\z of 1. :2all quantities"
of cereals outside govermacnt channels. .

Thesc changes, plué the scrious delay in getting the program
under way will very materially increase the difficultics in abttaining the
purchase goal of 7,500,000 suk (1,143,000 metric tons) of polished rice. Z
Most .[ucrican obsecrvers in Korca dre frankly pessimistic over thé prospects
of the current purchese prngram. The basis of this pessiiisn is not only’
the present law (which could probably serve as an adcquate basis for a
noderately successful program if vigorously and efficicntly administered)
but also the weskness and vacillation of the goverm:cnt as reflected in
its actinns regarding this problan to datc.

The weatherr continucs favorable for fall .crops, harvest of which
is under way. The Netional Crop Reporting Board!s pre-harvest cstimate
nakces the 1948 crop the best since 1941 and the third largest in Korca's
history.' licavy planting, gencrally favorable weathcr, and 450,000 nctric
tons of imported fertilizers erc the factoars mainly rcsponsible for the
bumper crop.

11
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XXIV CORPS G-2 W/s 160 PART T

The planted arca of 1948 rice is 9 per cent above the 1940-19L) annuzl
average, production is 2L per cent above the average of the same period.
Crop reporting teams arc now checking the actual harvest throughout South
Koreca,. If harvest figures prove to be as favorable as indicated by the
pre-harvest cstimate, foodstuffs of all typcs available far human consuip-
tion would average about 1,8L5 calorics per person per day during the
coming ycar and should cnable South Kerca to attain its goal of sclf-
sufficicncy in cercals in 19L9.

ELECTRIC PO.ER

Elcctric power output has continucd to decline, as asresult of
the diminishing supply of water for hydre plants and scverel op:irational
breakdovms. Rchabilitation work is meking progress, and the output

during the last half of October should cxcecd the present averaze output T
_of 50,000 kilowatts. .. sharp increasc is cxpected when the Yongwol

Thermal Plant resuics operation about Ol ‘Novauber fallowing a 10-week

shutdown for rchabilitation, The output there is expected to be up to

10,000 kilowatts, with cnal being the liuiting factor, Yongwol coal ~
production during .ugust and the first half of September was disappointing -

250 motric tons per day. The Commerce Ministor visited the mine in

mid-September and ordered the menagement to produce or resign, Production

since has averaged over 600 tons per day, and it appears that a stackpile

of about 35,000 metric tons will be available by Ol Novombers © The Pusan

Thermel Plant has resumcd opcretion, producing an aversge »f 3,000

kilowatts, .

KILITGRY CONVERSION R..TE

& new military conversion rate of LS50 won to nane US dollar wos
instituted 02 October. The now rate is tn be applied to remittances
nade through the Korcen Foreign Exchange Bank on order of Presicdent Rhee
as well as to dircct cxchanges by persons entitled 2 hold nilitary payment
certificates, Military Payment certificates accupted in payment £or wion
arc credited temporarily to a special suspense account and month-cnd
settlenent vill be made by US Trcasury check payable tn the Korsan Forcign
Lxchange Bank, Won so acquired arc not reeonvertible to nilitary payment
certificates or to any other form of dollar instruncnt. ¥on salecs fron
02-07 October total 2,803,356 won or $6,227, The foregoing figurcs ropro-
sent transactions carricd out by all .rmy Finence Officers throughout
South Karca. In the month of Scptember 2ll nmilitery zichanges at 50 won
to onc doller totaled 76,450 won, The prescat daily won purchascs arc
averaging 187 times the corrcsponding days of Scptember and dollers
rocedved arc averaging 21 tiaes the sinilar perinde Great though the
increasc is, the total won involved arc insignificant compared with
Scptemberts govermacent deficit and the inecrcase in currency circulation,

It is belicved that dollar credits made eveiloble w1l niore than offsct
any possiblc inflationary offcct of won spending by n.ilitary paynicnt
certificate hnlders, The black market rate for nilitary paynent cortifi-
cates has risen from 4SO tn anc to 550 ta one following the change in con-
version rate while grecnbacks have fallen slightly from 1200 €0 one tn -

1170 to onc.

Ao
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b. Co

st_of living.

RICE PRICE SUMMARY MONTHLY AVERAGE

(Unit: 1 small metric mal (18.48 lbs.)) .
APR  MuY JUNE "JULY AUG SEPT* QCT** .

AVERAGE .. T3 74L g8l 7e5. 7Py, 978 . 11661087 .

SOURCE: National Price Administration (except Sept and Oct prices).
* Incomplete
#% 08 October price: Source: Onen markets (5) in SIUL: wrice
is for the metric small mal (18,48 1bs, or 10 liters,)

Currency Exchonge Rate U.5. dollar equals 1,170 won
(Ooen Harket) Military Payment Script equals 550 won.

2. POPULATION

a. Surrendered sand Disermed Wo change: - 1793926
b. Prozgress of Rematriation This Period To Dote
Japanese Civilians Arriving C 288,575
from North o 38° North
Korea, Chin~ and Manchuria o
Jepanese Evecuated to Jnpan C 884,972
Tot:1 Koreans Returning 3483% 2,173,261

Total Repatriates Moved Since
15 auzust 19-15 8:i8 3,060,618

Koreans Apprehended While
Attempting Illegal Entry
Into Japan 0 25,591

* Incomplete
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Rice Program: ZEditers of tho moderate CEUSUN ILEO (Knroan-.
Daily Nows) anc. the rizht-wing D.NG A ILBU- (Urisntal Nows) continued
demands for a ricd mrocurcmint program dzveid Af the "undemocratic!
foaturas found in orevinus cnllection laws, CHuSUN ILBU termsd fand
adminiatration tho mmst imonrtant malitical nroblem. It was asserted
‘that "the governm- nt must have anough: grain to £ill the ponole. Thero-
fare no man should fprhse the collaction of grain." Thesa crllactions,
hawaver, must not be "sppressive, it was statad, and vermission tn
transport "small quantities of agrain" must ba grantad, ;

Govornment Policy! Editerials dsscridsd the wolicy statnm"nt
af Prasident RHZE (W/5 #159, vago 4) as vagus and disavmnintina,

Froedom of Zxorossiont Tho governmant's racsnt actions agzainst
tho orcas (I, B 4, this swimaery and W/S #158 vage 7) vrecipitatad
dsbatss on 'freedom of exprsesion.  Hditorially moderats MI: JU ILEU
(Domncratic Wews) declared that it was "not demncratic to suprress frec-
dom nf spooch and pross "bocause of diffuironcss of ~pininn amrng varinus
individusls, " . ;

The mrderate KOuK MIN SHIN «UN (Natinnal Nsws) rsasencd that
"Freadom nf spaech nuver moang unlimigad fresdom, but this froadom
must be allowad within limits, Théss limitations ars szt by admini-—
strative controls and court proncuncer:nts." It was ernjacturad
that th: "recont pross cases" develnved as a result »f thz "recognitisnh
2f the North Korea govermmant by sdme South Koroan newsmapars which,
at the sam: tim2, appnsed the Republic of Koroa., "If this is ao" it was
agnortad, "tho gzovernmant must show ths toxt of ths law which fits this
eri »." Without spolicabla laws the arrests ares illegal.

The very fact that thoss sditrrs ars able tn dafand their
I‘lg_ht f oxvorassisn wrovidos ovidonée against chargns 2f gnvernment

c"ntr"l nf gpaoch and mross.

. SABOTAGE AND ASPICN

Four agonts rooortedly came t2 South Keraa about 20 August 0
gathor information abeut Amsarican and Korzan military establishmonts
and averall 1n“'~*r~nt1"n abrut the railway systom in South Korea,

At acoroximatsly 0213CC Uctnbsr a rail sczction was found re-
movad from tho railrrad track near UKCIUN (1057-1492). Ths sactinn
was Tound and rewlacad orior t~ the arrival nf a train, howevsr, and
no damage nccurad, (3-2) ! :

At awpraximataly 041500 uctober prssible sabotage won dis-
coverad whon the front trucks of tha lacowrtive on the SWUL-HLERY
train were dorailod nuar KANGGWHG (1002-1473), Investigation -
showod that a railroad spikse, placed~ontthe rails by unknown pirsons,
caussd the accident. Slight delay was causad and thsrs wer2 no ins:ri -,
jurizs. (3-2)
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