1948. 09. 24. =

PART I
SOUTE KOREA
From: 171200/I Seot 48
To : 241200/ Seot 48
Headquarters, USAFIK
24 Sevtember 1948
Wo. 158
MAPS: KOREA, 1/250,000
Eact ASIA, 1/1 00C, GO0
A, ARMED FORCES
1. Btreneth (Secret)
Police: No Change
Constabulary: 51,524 (ircludlng 1,026 cadets and 603 unswern
recruits)

Coest Guerd; 3,013 (including 259 cadets)

2. GOperational Activity (Confidential)
Border Incidents

At 181800 Sentember 10 North Korean Constabularymen kidnapoed
a South Korean farmer near BANCEON-NI (825-1698). The farmer was taken
to North Korea, questioned about the OMGJIN police and released at
182000 Sentember. This incident was the forerunner of others. it
21230 (¢ Sentember 40 North Korean Conetrbulesrymen violatec the parallel
and fired on NaNCHON-NI and at 280400 September 10C North Korean Con-
stabularymen assembled north of the parallel end engaged in a fire
fight witk South Korean police until 21100 Sentember. One Yorth Korean
Constabularyman was reported killed. (Police renort)

At 201720 SecvSember a US observation natrol was fired on nesr
(968.2-1694.8). Two Worth Korean Constsbulsrymen immediately ran
away from (968,7-1697 5). As the vatrol withdrew 2 more long range
rounds were heard to pass overhead. There were no casualties. (B—Z)

At 211520 September 1 NKC located at (939,1-1696.8) fired
1 round at & US patrol in position at (938.5-1696.5). There were no
casualties. (B-2)

The Soviet commander in Yorth Korea alleged, in a letter to
the Commanding General, that a Soviet soldier was killed by South
Korean police on 25 August, Investigation discloses that a South
Korean policeman had been embushed on that dey by an unidentified .
person. The ambusher missed his target, and the policeman returned
the fire in self-defense as he withdrew. It was not determined
whether the person in smbush was hit, (C-3)
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JXIV CORPS G-2 W/S #158 - PART I .

B.. CURRENT. INTELLIGENCE

1, National Asserbly

Deliberations in the National Assembly during the period centered w
primarily upon the propessd Grain Purchasing Program, which was réceived
by the Assembly last week (W/S 157, page 5). Drawn-out debate permitted

nany Assemblymen to voice opposition to a procedure which is traditionally

unpopular in Korea. However, having rendered the anticipated lip- -

service in opposition to the proposed program, thereby furnishing Korea's
predoninently rural constibtuency with proof of efforts waged on its be-

half, the opponents of the program are expected to defer to the logical

argunents advanced by its supporters, who ardently and astutely de-

fended its provisions.  No decisions were reached, however. lMeamvhile,

it has been estimated that as much as 10% of the crop in the southern

provinces is no longer available for collection.

Following intense debate (Part I, D) the Assembly approved the
U.S«-Korean Froperty and Financial agreement on 18 September by a vote
of 78 to 28 (see W/S i#157, page 6).

On 22 Sepbember MIN Hi Sik, liinister of Transportation, complied
with the Assembly's request that he appear in the chamber to offer an
explanation of the railroad accident which took 52 American lives
(W/s #15k, page 12), IiT¥ made profuse apologies and blamed the engineers
of both trains, the station master, and other railroad employces,.. |
apparently in an effort to divert responsibility which wight fall pri-
marily on him. The Assembly heard the renarks of Minister LIN wibhout
enthusiasn. &

On 23 September there was no discussion of the planned Grain
Purchasing Progmam. Imstead the Assendly discussed (1) the resigna-
tion tendered by Foreign Iinister CHANG Teik Sang (nct accepted by RHEE
and deniea by CHANG),'(2) Ho ister YUJ Tchi Yungis new police
chiefs (all were said to be liabie to prosecution under the National
Traitor Law), and (3) the propcsed expulsion of Assemblyman IEE ioon Yon,
who published a protest to the Property and Finaucial agreement (see
Para I, D) after the agreement was accepted by the Assembly. The
Assenbly's attitude was that it was not permiszible for protests to
continue after a decision had been reached., IEE's case was referred to
the Punishment Comiittec. 3

2, RHEE's Statement On Soviet Withdrawal Plans

On 20 September President RHEE Syng lian made the following
statement on the planned withdrawal of Soviet: forces from North Korea
(see Part II, B, 1.).

“"If the report that the Soviet forces have detided to withdraw
from North Korea by the end of this year is true, I believe they are
trying to do- the right thing, not only for the interests of Kurea and

* other povers involved, but they should have done it sooner for their
o interests as well. I know that the United States Army will not stay
one day more than is necessary. The Soviet forces remain in order to
nake the Communist regime safe and secure in North Korea. I believe
they have achieved their objective.. However, they should not have
entertained any fear on that account, for no armed force in the south,
either Korean or foreign, ever intended to disturb the peace of the
Northe It is our intention as it has been always, to solve the problem
peacefully by ourselves; it is highly advisable for the Soviets to
keep their hands off and allar the Korean people to settle this ques—
tion frec from any foreign interference. .-

DECLASSIFIED
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YALIV GORPS G2 W/S #158 PART T i

"I hope that the United States will not play.into the Soviet
game by making any agreement without consulting us. "Although Koree and
the United States have no written agreement for mutual defense, .yebt ve
have been working in unison in a mutual interest of sscurity: of* bo‘uh
nations and also for the maintenance of democratic institutions. The
Korcans have been struggling under heavy odds to remain loyal to ‘this
pr:.nuple, and I hope the United States w:.ll do: the same."

On the follwlnfr da,/ “the U. Se- Dcpartncnt of Sta'be armounced :Lts4
vievs (see: Part II, B, 16).

3. rhlllpp:me Mission to Korea

It is understood that the Phll:l.ppme Governnex;t, is plannlng 'bo
dispatch next month a good-will mission to. Korea headed by Senator
lielecio ARRANZ, former Philippine representative-on the United Nations-
Tenporary Cormission on Koreae

COIIENT : This is a further indication of the efforts being made by

the Korean and Philippine Govermments to strengthen ties between their i

two republics (see W/S 15L, page L).
Lo New Rightist Newspaper

.The first issue of the KOOX LiIN SHIN IUN (Nati
right-wing newspaper, apwacred on 20.September, HAN ¥ ;
Assisbent Director of the Department of Justice (SKIu, & N .flclal
in the South Xorea braa i of the conservative CHOSUN ClLaT LG PARTY
(once headac North Kowean CHO Man Sik) is the Presiceut of the news-
papere The ( ittor is LOON Bong Jei, who was the n ac of the

NORTHWEST Y(UNG i * LSSOCIATION and is now a leaddirg : in RHEL's
NATTONAL SOCGILIY T'Cyt Til2 ACCELERATION OF KOREAN LITQuFENTENCE ,

Precident RHEE ermorded congratulations on ths ¢ a cf the
appearance of the first c¢ditione. He stated that newspay = bwo
primary purposes: (1) “advancement of ideologies" anc 1y of
news to the people." The latter purpose, said RHEE, Moo rilndes more
to the society in the development of democratic politics.:

RHEE, who published KOREA!s first daily (1895). adaed that it
was "heartening to now that many newspapers were published si..>e the
liberation. However, some of them published partial and slanderous
reports and observat:ions, practices which reduce the authority of the .
press and impede the developiiént of society,!

COMIENT : Almost simultaneous with the first issue of this paper, 3
others were undergoing investigation for publishing "partial and slan-
derous reports and observations." (See para L below)

5. Leftist Hewspapers Raided by the Police

Between 11-15 September 1948, the police raided the offices of
‘the CHOSUN CHOONG ANG ILBO (Korean Central-Daily), CHE .IL SHINHUN
(First News), and the SEI KEI ILBO (World News), leftist'nerrspapers,
and arrested approximately 60 persons. Reasons given' for this action
were that these newspapers had been attacking the South Korean govern—
ment and the constitution and vere guilty of subversive activities in
connection with the SOUIH KOREa IABOR PARTY. Those.arrested are being
held by the prosecutor and will be charged with violation of Ordinance.
#19 and other appllca.ble la\rs.
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XXIV CORPS G-2 W/S 158 PART I’

COIENT: In attempts to avoid prosecution for communist activities it
has been. a common:practice among the communist papers to keep the edi-
torial columns free from comaunist material, while freely publishing,
as news, statemenbs issued by comunist organizations. Such statenents
are often exploited by Radio PYONGYANG. Apparently the Republic of
Korea has become impatient with the practices It should be noted that
only sone 60 arrests were made; the papers were not closed because,
according to t‘xe Hinister of Home Affairs, that would be suppressing
frec speech, and Korea is a denocraulc country.

6. Civil Unrest

ae Communist Activity

(1) During this period, the SOUTH KOREs LABOIt PARTY dis-
seminated directives to all levels to prepare for active opposition
to the autwmn grain collection. Party followers are to prepare anti-
grain collectjon handbills and posters and deliver speeches against
this government operation.

(2) Throughout South KCREA an intensified handbill &nd
poster campaign expounding the current "party line" has been in effect
during the past two weeks.

(3) The following reports concerning dates for comwunist
riots and disturbances have been received during the reporting period;
these are in addition to those reported previously (W/S #157, page T7)

(a) "“Leftists on KOJE DO (1150-1320) reportecly have
organized fighting groups throughout the island
and are prepared to begin upris in October
upon receipt of instructions," 70

"The NORTH KOREA LABOR PARTY and the SOUTH KOREA
LaBOR PARTY- are planning riots and disturbances
during the middle and latter part of Ocuober,
which is the fall harvest season."! (C-3)

"The North Korean comrmunists are planning to
incite the South Korecan commumists to rcbel on
the amniversary of the Soviet October Revolu-
tion." (C-3)

"The SOUTH KOREA LABOR FARTY is recruiting ncw
riembers in connection with their plans to create
riots and disturbances during the sessions of
the United Nations General Assembly.! (D-3)

"Simultaneously with the boycotting of the United
Nations by the Soviets, the SOUTH KCREA LaBOR
PARTY will begin riots and disturbances aimed
at fomenting a civil war.' (C-3)

UThe SOUTH KOREA LABCR PARTY issued orders that
no-action-was to take place, terrorism or dis-
tribution of handbills, until special orders
are issued’ in accordance with the results of
the-United Nations meetings." (C~3)

UPreparations for uprisings in South KOREA will
have been completed by the end of Scptember 19L8.:
Disturbances will be directed by tie SOUTH KOREL
LABCR P.iRTY sometime in November 19L8." (C-3)
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XXIV CORPS G-2 W/S #158 PART T

(h) "The time to revolt for unified independence is
definitely 1948.%  (C-3)

b. Peoples Guerrilla Forces on CHEJU DO

According to information received from a fairly reliable
source, the present guerrilla férces (Peoples irmy) on CHEJU LO have
divided the island into four districts., Each district controls from two
to four myuns. in each myun there iS one or two designated bases of
operations at which the myun ufit'is located or at which it is possible
to concentrate the myun units of the entire district. The four military
districts ere under the comménd of KII Tal Sam, suprenie commander of the
guerrilla forces during the énti-election uprisingss The strength of
active armed guerrilla forces is estimated to be 18k, with approximately
four times as many unarmed persons connected with the raiders in. such-
capacities as supply, records, liaison, intelligence and political
personnel, . 7

COILiENIT: Since many mainland police reserves have heen withdrawn from
CHEJU DO during the past two weeks, it may be assumed that the guerrillas
intend to tgke full advantage of the decrease in police strength in the
event of a "go ahead" signal to create riots and disturbances.

ce Communist Violence / {

(1) Weekly Violence Summary

4 summary of acts of violence involving communists for
the week as reported up to 2L September follows:

2ttacks on towns

Attacks on police
Police Killed

Rightists killed

Communists killed

Demonstrations,
disorders, arson &
attacks on rightistsi..

attacks on govern-
nent buildings

Jrm ————

Sabotage:
Communications

Power

Strikes: Labor

Schools

DECLASSIFIED
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XXIV CORPS G-2 W/S #158 .PART T

(2) Delayed reports covering last week - Negative

(3) 1948 Communist Activities in South Korea

JANl FEB MAR APR MAY JUN  JUL AUG SEP# TOTAL
\ttacks: on towns 3 73 9 1 88 \
ibbacks on police 130 118 i50 | 86 12 {11 il L2l

Police killed 3§ BoEIS § Fhe A g Y iy |
Rightists killed W (P oahisl iuhisyiig il 317 |
Communists killed 7l 75170 1155 i 83 {33 22! 51k |
Demonstrations, i
wisorders, arson,
attacks on rigntists; 69 196 2l 633
offices and homes : :

Attacks on vovern—
nent buildings
Sabotage:
Communications

O

Ul

|

Uil
e e

i

|
=
O O {3 |

Power
Strikes: Labor
School

+Incomple te

o OUIER VG0

(1) No rightist-inspried acts of v1olencu vigte 1eported
during the period, ¢

(2) 4 summary of acts of violence on the part of persons
of unknown political affiliations as reported up to
2l September 1948 is as follows:

Chungchong ;
Namdo
Kyongsang
Namdo
yongsang
Pukto

s
i\

!

Kyonggi Do
Kangwon Do

Assassinatien

zﬁfi-grain Collection.

Political Terrorism

Demonstration
Resistance to Arrest
Unclassified

fittacks on police
Arson :
Attacks on individuals
Sabotage:
Communications -

Bridges
Strikes: Labor

School
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(3) Delayed Reports Covering Last lieek

Delayed reports of incidents involving o.er than
communists which occurred during the week ending

17 September but which were not carried

Summary are:

i{yonggi Do

(=]

Chungchon

sang

Kyong

Assassinations

Anti-grain collection

Political Terrorism

Demonstrations

- Resistance to Arrest

Arson

Unclassified

in last week's

“Attacks on Police

Attacks on Individuals:.

Sabotage:
Communications

Bridges

Strikes: Labor
School

(L) Honthly summary of
persons of unknown

JULY AUGUST SEPT

acts of violence or. the part of
political affiliations:

TOTAL

Assassinations

7 3 10

Anti-grain collection

2 10

~'P‘olitical Terrorism

1 2

Demonstrations

15 : 27

Resistance to Arrest

S 1

Arson

2 5

Unclassified

L

Attacks on Police

Attacks on individuals .

Bridges

Sabotage: Communications

Strikes: Labor "
School

3 Incomplete
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CIVIL UiR.EST ..

.;hunchon

S

- -4 Seoul

.
 VOCGI-DO

~y

SOWREL Ko m e

et

z 2
@echc gy
N CHEaJU-U0
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C. WAR POTENTIAL
1. Economy
a. Economic Review

The following report of recent economic developments was,
prepared by the State LCepartment Economic iEssion:

¢ icm appears to be increasing in Korean financial and
and indusirici circles regarding the ability of the new government
to stahlire ihe economic situation, or even to control the in-
flationary pressure to the limited extent accomplished by the South
Korea Interim Government (SKIG). The basic reason for this
pessimism is the apprehension over future trouble with the communist
regime in North Korea. Short term reasons, which are reflected in
continued rising prices during the first half of September, include:

Continued government delay in announcing the final plans
for the 1948 rice collection program;

The mounting deficit spending of the government; and

The recent decline in electric power output from the
kugust average of 75,000 kilowatts to less than

65,000 kilowatts during the first half of September,
with a proportionate reduction in industrial output.

Brighter aspects of the situation include a successful
summer grain coliection program, prospects for a tunpec 19L8rice crop,
and increased revsnue in August from the sale of zivii en supplies.

Food and Agriculture:

The summer grain collection program is neacing successful
conclusion with every province except Cholla Namdo and Cheju Do
having already collected over 100% of their respective quotas.

Civil strife in Cheju Do and damaging typhoons and floods in Cholla
Namdo will prevent those areas from fulfillinz their quotas. The
collection totalled slightly over 100,000 metric tons of polished
grains, or the equivalent thereof. The same forces, led by landlord
interests, which attempted, unsuccessfully, to cancel the 1946 and
1947 rice collection programs are also endeavoring to sabotage the
1948 program. Although substantial concessions have been made
regarding price (the present proposed price is 1,200 won for a

5L kilogram straw bag of rough rice, with one-third of this amount
paid in certificates redeemable in fertilizer, as compared to 640

won paid in 1947); a lobby representing landlords, farmers, and

grain merchants continues to prevent action ‘on the problem. There

is little real enthusiasm for the collection program among the new
government officials, from the President down. However, necessity
for some type of a collection program is recognized by most b
responsible officials and it is expected that approval for a
collection program will be obtained eventually. Delay in adopting
necessary legislation may jeopardize the success of the program.
Since conferring with various elements of the population at a two

day conference on 5-6 September, iinister of Agriculture, CHO Bong Am,
has been publicly advocating a proposal calculated to abolish grain
collection" in favor of a "grain purchase! program, to make a further
increase in the price to be paid farmers, to allow landlords to
reeceive over one-third of their rental rice (all of which was turned
in to the collection program in 1946 and 1947), to avoid cstablishing
a "purchase" quota for the farmer, and, finally, to raise the ration
to consumers by 50% to 3 hop (about 420 grams) per day.
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In contrast, the Director of the Office of Plan.ing,
Lid Sun Taek, has b(.ul consistently facing realities, and urging
'support of a program- essentially, similar to that®
ShIG Ordinznce 212, While rovcnnmcm: leaders debate colluction
plans, tHe blackmarket Brice of fnafce COnt.Lnuc.d to ‘increase, with
the open market prices of othur . cere ls, pulses, othur foodstuffs,
and tcxtd’.l&s following 51,.11,.;_: “ W

.

! Finance:

Heavy speénding in connection with the government turnover
resulted in government expenditures of 5.3 billion won, as comparcd
to revenues totalling only 3. billion won, -during the -period 1 August
to 10 Séptembers Government expenditures for the first 160 days of
the currcnt fiscal year total 16,2 billion-won as compared to an
income of slightly over 10 billion won. Approximately two billion
of this 6.2 billion, won deficit is attributableto obli zations
incurred previous to, the fiscal ycer ending 31 Liarch 1948, The
cm:'rz,ncy issue is teading to incrense slowly and as of 13 September
vias 30,156,915,0L2 von, -up about 206 million won since 21 Auguste

. ‘Important factors slowing up the rate of currcncy cxpansion, despite
heavy government cxpenditures, was cash receipts in August of
2,375,5L5,689 won from.the sele of civilian supplies. August
Civilian Supply receipts were almost as great as for the preceding
four months, but still werc less than one-third of:the civilian
.;upplv bills. rendered in Auzust, Current raté of exchangeof won

foT g51lars.at Foreign.Exchanze Bank averazes 8CO: won per dollar,
Exchange Bank sales of dollar drafts, nai lv,.from missionary, sources,
to Korean foreign traders, are small but sre. increasine. Totsel

sales in dallars from February throwgh July wers only 15,000,

while sales in'August were 21,000, The.survent blackmarket rate

for U.S. greenbacks ig 1,200 to, 1, as corpared to about 290 to 1

far military payment certl“icates. et

"Power and Indusbry- e ]

Tne doclmc in ‘electric power output to an avureg(, of loss
than 65,000 kilowatts during the first half of September is malnly
the result of a shut—-dovm of ‘three units - the Yangwol and Pusan
thermal plants and the Zlectra powcr beat at Inchon - for re-
habilitation and repairs, as well as only partial operavien of
other installations. South Korea's generally antiquated thermal
plants werc used mainly for standby purposes by the Japanese during
the last years of the war, and have aot been edequately maintained
since ‘the war, with the result that breakdowms have been frequent
since their operations were stepped up last iay. The Yongwol and
Pusan thermal plants, as vwell as three thermal plants located in
textile mills (total cepacity 7,000 kilowatts) in Scoul, Kwangju
and Pusan, should all be back in operation by 1. November. 3

411 indications point to a severe shortage of elcctric
power during the winter months, when the power de nand increascs
and hydro plants will produce only.about half of their present
averzge output of L5 2 000 kilowatts. Industrial production has
declined to about 60% of the March-April 1948 level, while the
jugust anthracite 'oroduc tilon dropped about 25% bglow ‘the monthly
average of 60,000 metric tons for the first seven months of 19L8.
Shortage of power at the Samchok mine, and floods at the Hwasun
mine are mainly résponsible.for 'the:August decline.

F'oreign Trade:
The total value of private foreign trade declined slightly
in ‘June and July from the postwar hlghs ‘reached in the spring of
19L48. Total valucés for the first scven months of 1948 are as
follows: imports, 3.7 ,billion won; exports, 2.8 billion won. This
compares to the 1947 total of i. import%E; 211 billion” won; orts
1.1 billion won, . The value of gcvernment exports avernged ;%gut
I.J +S.  $1,000,000 per month during January through June 1948, Noéiins.
included in these figures
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cluded in these figuresiis the growing barter ‘trade with North Korea.
Accordinz tc a recent tabulation by the SKIG Depértment of Commerce,
officially avoroved barter trade between North apa South during the
periocd 1 Jenuary - 15 angust 1948 was valued as follows: to North
Korea, goods were valued in Secul at 160,591,524 won at ‘official
prices, or 319,243,644 won at open market prices; to South Korea,
goods were valued in Seoul at 675,463,250 won at official prices,

or at 950,861,250 won at open market orices. The difference be—
tween the value of imports and exvorts is explained in'pert by:the
fact that imports into South ¥orea are mainly chemicals in extremely
short supply, which are relatively high-priced compared t¢ nost

exports from Scuth Korea, Principal items brouzht from Worth Korea .- .-

to South Korea during the period are reported to include (in metric
tong): fertilizer, 1,404; carbide, 783; sulphite pulp, 385; tunzsten
concentrates, 147; caustic soda,.139; cement, 3,500; scap, 74;
zraphite, 74; soya bean products, 129; candles, 50; acetic acid,
235; plus substantial quantities of marine products. Principal
items sent to North Korea include nails, 377 metric tons; rubber,
21+ metric tons; cotton cloth, 166,160 yards; light bulbs, 209,500;
plus a wide variety of consumer items. The contract for the largest
North~South barter deal to date was signed with the Whashin Trading
Company on 2 September. This contract calls for the delivery of
50,000 tons of commercial fertilizer, at U.S. $48 per metric ton
delivered in Pusan., There is considerable doubt regarding the
ability of Whashin to make deliveries as scheduled but it was feolt
that ‘every encouragement sh-uld be 2iven such efforts.

b. Cost of Living

-Rice prices checked on the.ooen market in Seoul. 24 September
disclosed that new rice, which is beginning to appear in limited quantity,
costs 1,100 won per metric mal, whereas old rice costs 1,200 won Ffor the
same quantity. An explanation is that new rice, which appears to be “-
cheaper, is actually a luxury item. @ld rice, when ccoked, will yield
more edible volume than new ricé and will more than make up for the
difference in price.” It has been explained that if one mal of new rice
will feed one man for 10 ‘days, then one¢ mal of old rice will feed the
same individual for 15 days.

RICE FRICE SUMMARY MONTHLY AVERAGES
Unit: 1 small metric mal (18.48 1?5)

JAN FEB. MAR -APR. MAY JUN JUL AUG 24 SEP *
Seoul 817 821 778 721 814 985 1158 1200 1100-1200
Kanzwon Do 870 946 849 835 893 1012 1136 1133
Chungchong 645 723 719 660 795 1037 990 1033
Pukto :
Chungchong 798 728 674 634 726 946 1037 10E3
Namdo
{yongsang 594 605 552 605 641 883 1081 1050
Pukto
Kyongsang 715 778 715 704 733 955 1070 950
Namdo
Cholls Pukto 669 669 605 623 773 935 1036 1200
Cholla Nomdo 614 623 559 595 801 963 1109 1008
Cheju Do 806 748 679 314 .806 1081 1879 1033
AVERAGE 713 744 681 725 7?7 978 1166 1087

SOURCE: Wational Price Administration (except 24 Sopt price).
*24 September price: Source: Open markets (5) in SEOUL :
price is for the metric small mal (18.48 1bs or 10 liters)

Currency Exchango Rate U.S. dollar equals 1,200 won
(OPEL I:RKET) . Military Payment Script equals 390 won
pree : S ~15~ ;
o 5
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2, Population

i

" a. Surrendered amtl Disarmed .. No Change:

179,920

by Progress of Repatriation i. This Period To Date

Japanese Civilians ﬁrriﬁné - . O3 288,532
from North.of 38°.North:® .
Korea, China & Manchuria

Japanése Evacuated to Japan - ; 88L,933
Total Koreans Returning © 2,170,246

Total Repatriates Moved : : %
Since 15 August 1945 ' 3,057, 50k

~ Koreans Apprehended while

attempting Illegal Entry 25,243
g into Japan S,
4

# The period covered by this report is 07-19 September 19L8%
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D. PSYCHOLOGICAL -~ Public Opinion AR e

1, U.S.-Korean Property and Financial Agrsement: : Scattered comment
evineing concern over the possibility that the Uniteéd States’ as a resulb
of the US-Korean property_agreement may exert an 1m1uence in Korea out
Of proportion to the degree desired of a forelgn povier appeared in Seoul
newspapers and emanated from Korean spskesmen: during the pasb twelve
days (the agreement was signed on 11 Scptcmber)

To a naive observer, the mterprx,tatlons ni‘ the Prop|,rty and
Financial agreement expressed on the floor of the National.issembly
were puzzling., Numerous assemblymen viewed the agrecment as an instrument
with which- the United States could establish an inextricable territorial
foothold, All spoke of the "loose wording" of certain parts of the
agreement, Some dwelt upon the "threat!" of irticle IX, Sectinn ca,
clause 2. of the agreement, which was intended as a statecment nf the
right »f thc United States to acquire comparatively small amounts »f
property for a peace-time staff, Renegotiation of this article was
sugnestod, !

3

: Unstressed in the arguments were the sizeable jmerican expendi=-
tures which have sustained -the Korean cconomy during the past three
years,

Defenders of the agrcement bascd their arguments on the "gnnd
will" and "lack of imperialism" of the Unitcd States., The Ministers
who signed the agrecment (V/S 157, page L) and President RHEE urged
issenbly acceptance of the agrecment. RHEE appeared in the legislative
chanber, informed the Assembly that he had just attended the "funcral
services for our imerican friends who dicd in the terrible railrnad
accident, " and then appealed to the legislators to end their debate
en the controversial article IX and "give a little for the sake of
getting much." "That,!" said RHEE with striking frankness, "is our way."

sttacks upon the property scttleoment alsn came frem spokesmen
of the Knrean Independence Party, the Demncratic Independence Federatinn
and fron several SEUUL editors. Their statements implied that the
agrcement constitutes an infringement upon the sovereignty ~f the
Korcan people.

2¢ Snviet Withdrawal Plans

Radin PYONGY.NG's announcement that the Soviets plan to with-
draw from North KOREL by Ol January 19L9 (Part II, B, 16) was heartily
réceived in Snuth Korca by virtually all promincnt Koreans, including
President RHEE (Part I, B, 2). But KIM Kyu Sik, having profited from
his experiences in PYUNGL.HG (3i/S 138, page 6) stated cautiously that
'b"J.C advent of withdrawal of at least onec nccupation force was gnnd ncws
but that acclamation should be withheld until the withdrawal becomes a
facte

E. SABLTAGE AND ESPIONAGE

Fifty-three North Koreans have been dispatched to South Korea for
cspinnage purpnrses. Their target is industrial production end potential,
(c-6)
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