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PART T
SOUTH KOREA
From: 061200/ August 1948
To: 131200/T August 1948
Headquarters USAFIK
Seoul, Korea
13 August 1948 )
No, -152 o _ ; :
Maps: * KOREA, "1/250;0G0 - 2 g S0 5 L N

East ASIA, 1/1,ooo,ooo
s * ARMED” FORCES - ; LAt SR
il Strenpth (Secret)
'.Pol:.ce: No change,
Constabulary: ‘52 797‘(in‘cluding' 2,586 recfuits and 216 cadets), -
Cgast Guard; 2,767. (mcludlng 140 cadets).

2, Oper atlonal Activi ty (Conf 1den tial)

. Border Inc:.dents

On 30 July approxlmately S5 North Korean Constabularymen
violated the parallel in.the vicinity of NAEPYONG NI (1086-1669) but
withdrew to North Korea-without causing trouble., (C-3) .

On 31 July an estimated 80 North Korean Constabularymen
attacked the police box at MULMOK (970.8-1695.5), approximately 1000
yards south of the parallel., The NKC withdrew after -a four hour
firefight. . (C~3) g

AY 080300 Augus’c an estimated 20 North Korean Constabulary-
men attacked the YONGCHONG (935.1~1696.3) police box, '-The NKC
withdrew after a short firefight. (C-3) &

At about 091200 August a-U.S. patrol of one officer and

A “five enlisted men -was fired upon by North Korean Constabularymen in

position near (970.2-1696.9), which is north of the parallel. After

~ taking cover and returning the fire, the patrol withdrew to the south

4-3At

and took up a new position.,’ While in the new position, the patrol
received.fire from a hill about 700 yards south of the parallel.
After the patrol had again withdr@m to the south under cover of its
own fire, South Korean police from CHONGDAN (976-1689) apparently
took up a position to the flank of the patrol and opened fire on the
North Koreans., A North Korean civilian was observed carrying a North
Korean constabularyman; two Soviets, o ne of whom is believed to have
been an officer, were observed north of the parallel apparently
directing the North Korean civilian, When out of ammunition, the
patrol returned to KAESONG. (B-=2)

On 09. August, 3 or L North Korean Constabul arymen came
approx:Lmately 200 yards south of the 38th parallel and fired two
rounds at the MULMOK (970.8-1695.5) police box, When fire was
returned by the police, the NKC withdrew, (c-3): TS
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% ;
This was probably, retaliatory raid as a resul’

efight between Americans and North Korean Constabularymen

in which South Korean police took part.

At 110300 and at 11008 August, a U. S.. observation post

located at (930
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(B-2)

Neither of the civilians was

.2-1696.6) observed an armed Korean civilian

one.is believed to have been wounded,

approaching the OP perimeter.

apprehended;

The following table summarizes reported border incidents

since Ol June

INCIDENTS
Korean vs

BORDER

Korean

Firing on US

Personnel

US Personnel | O

Ambushes of
Soviet Vio-
lations of
Parallel -.
Korean Vio-
lations of
Parallel 3

Soviets vs -
Koreans

TOTAL
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72
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# No firing involved.
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. XXIV CORPS G2 W/S #152  PART I
B. CURKENT INTELLIGENCE.

1. ‘Mhe.Korean Govermnent- |+ . ... U
',_';'; 6, B 2 b i :'-Ad 0 o :

v evaa‘:t_iox.;-_é..i' Kséemhly', “in adJoumment singe 05 ‘August, s
scheduled. to ‘reconvena,on 16 August, - .c: - BRI fag Sudtd
i UNTOOK . [fied g' : Qg‘ _V'e;n“ “g-gg't.-.Fog:g_‘-'t.:'ién' ,“ i
 In'a lotter dated. 06 dugust 1948, President REEE notiffed

the United Nations Temporary Commission on KOREA that the YGovernment
of the Republic.of KOREAY was formed on 05 August. 1948, ‘"as a result
of the elections. held on:May. 10, 1948ogeal e ol

¥ RS Pr_es_i.dent REEE a_fl.so informed .the Commiséion of the adoption
of the ‘!Governinent.Organizatiqn Law on July 16,.1948.v., which ig*
based on -the, Constitution"; the election iof the:President and Vice
Pres'q'.dentg -, the deslgnation and epproval. of- the. Chief Justice; the

appointnent and epproval of the Prime Minister;. . and-the éppéixiigmenb of

the Ministers of the Cabinet,.

"hi g not‘:l.fi}:ation," said RHEE, "is being transmitted to
the United Nations Terporary Cormmission.on. KOREA in accordance with
paragraph 3, Resolution II, of the United Nations General Assembly
Resolution on KOREA of November 14, 1947,

T S el B o S BCE o : 3 $
MIn"furtherance of the United Nations General Assembly
Resolutions. on KOREA,". RHEE concluded, "I have.the honor' to -request
on behalf of the Government of the Republic of KOREA, ..consultacions with .
the United Nations Temporary Commission on KOREA, particularly with-
reference to paragraph 4 of Resolution II, edopted November 14, 1947,"

e iy CdMNE: “AY the close of.th‘evi)'ez;i_od covexed by this report
UNTCOI{-haq_ﬁ;alcei; no action to meet RHEE!g request for consultations s

L% Er _
- .0n 09 Abzust; President RHEE notified Lieutenant General -
- John K, HODGE that tho Korean Government' is:prepared ‘to: take over the
administration of affairs in South KOREA and requested the Commanding
General to initiate negotiations to effect a transfer of governmental
Tesponsibility and authority, . RHEE named! the Prime Minister) LEE Bum Suk;
the Minister of the Intérior, -YUN: Tchi Yung;:and the Minister. of Foreiim
Affairs, CHANG Taik Sang, -as:his representatives for the consultations,
! General HODGE replied.to RHEE!s. letter on'll August informing
. the Korean President that Major General.C, G, HELMICK.and Mr, Everett
P. DRUMRIGHT had been designated as ‘the ‘Commanding General! s’ répresent—
atives in discussions Tegarding’ the transfer of administration, :

R T his, reply-General HODGE also took nots of a 'ga»tatémeht“by
President RHEE that.the latter recognizes that the Commending Generai,

USAFIE, ‘ necessarily would retain’ control over:all UsS: Forces. in KOREA -
as well .as over those’facillities esgential .to: their naintenance, " The -
full text of the Commanding ngeral statement followst ' ..~ ;

"I have the honor to acknowledge Your Excellency's Note of

August 9, 1948, in .which you informed me.of"the fact -that, in

" accordance with the United Nations General Assembly Resolution II of
Novenber ‘14, 1947, .the United Nations Temporary: Commission os KOREA
wes notified on August 6, 1948, of the :formation of the Governmant
of the Republic of KOREA, and in.which you requested ny cooperation
and asdistance in Yranaferring o -that ‘government. the. functione of
government now exereised by me as Commanding General of the United
States Army Forces in KOREA, : :

5 BECLASSIFIED
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XXIV CORPS G-2 W/S $#152  PART I

"I an pleased to note that the Governnment Republic
of KOREA recognizes that it will be neceesary ,for me. to .retaln
control over areas and facilities of vital importance (such as
ports, camps, rallways, lines. of comaunioatian, a.irfiel&s, etc,) as
I deem necessary in order to accomplish the transfer of authority
‘to 1the Government of: the Republic.of -KOREA and the iwjthdrawal of
United States occupation forces from KOREA in accordance with, the
United Nations General Asserbly Resolutions on KOREA.  Turthermore,
I note that the Government of. the Republic of. KOREA recOgnizes ny
exclueive Jurisdiction over the personnel of ry Gomnand. both -
militar'y and. civilia.n, Mclumng their dependerta.

n ahall ’be .pleased to coopere.te witb,_ you in arranging a
progressive and orderly transfer:of governmental functions, includ-
ing the assumption of responsibilities for the direction of all
:Police, Coast Guard and Constebulary units now in‘being, :leading to
the withdrawal .of United Statee Forces from:KOREA and the termination
of ‘the United States occupation, To this: end .and ‘for the purpose
of. facilitating arrangements for-the mthdrawaL of the forces under
ny- Bommand, I have appointed Major General G, G. HBLMICK and' Mr,.
Everett F, DRUMRIGHT to consult with Your Excellency's representatives:
Mz, LE::. Bum Suk, Mr, YON Tchi You.ng and Mr. T 5, CHANG,

"Accept. Sir, the assura.nces of ny.: highest consid.ere.tlon.“

d. UNITED STATES Posij;iog and Sgecjg] Rgprgsentativg Announced

The - Cor:\nanding General. UNITED SM’I'.ES Arnmy Fnrces In' KOREA,
announced that the Sta‘se Department has released’ in VASBING’.ION the follow-
ing statement:- :

"In the Joint Decla.ra.tion issued at CAIRO on Decev"ber 1, 19A8, v
the three subscribing powers — The UNITED STATES, CHINA, and GREAT
-BRITAIN «: expressed their determination 'that in’due course KOREA
shall beoome free and independents! This determination was reaffirmed
in the POTSDAM Declaratinn of July 26, 1945, with which the SOVIET
UNION associated itself upon its declaration of: watiagainst JAPAN on
August 8 of that year, On December 27, 1945 in MOSCOW the Forelgn
Ministers of-the SOVIET UNION, the UNITED STATES, and GREAT BRITAIN
concluded ah agreement, later adhered to by the Govemment of CHIN.A
designed to re—-aatablish KOREA as an independent state.

, "Although the axmexation of KOBEA by JAPAT was effectivel.f
terninated. with the occupation. of that country by the armed forces
of the SOVIET UNION and the UNITED STATES:4in- August and September
1945, the freedom and indapendence of KOEEA so solemnly pledged by
the Four Powers has proven slow.of realization., After nearly two
-Jears. of painstaking but unavailing effort to glve effect to those
pledges through negotiations with the wther occupying power, -the
UNITED STATES Government,- on September 17, 1947, laid’ the problem of
Korean independence before the General Assembly of the United Nations,
The will.of an overwhelming majority.of that.body was expressed in
bwoResolutions udopted by it on: November 14,.1947, the purpose of .

: which was to make it -passible for the Korean people to attain their
.long—sought freedom and ind.ependence through the: holding of free
and democratic elections and the establishment, on the basis thersof,
of a National Government.

- 3
2 >

' “In pursuance of these I!esolutions, elect.ions were held in
-KOREA on .My 10 of this yesr, under the observatiou of the United
Nattons Temporary Commission on .KOREA, ‘for the purpose ¢f electing
representatives to = National Assenbly i Gh night in ‘turn forn a
National Government, The National Asgsenbly 8o elected convened on
' MaY 31 and has pz-oceed.ed. to ﬂom & govemnent —_ - a govemment in

6oy gnaRi.

BDECLASSIFIED
Authority N p0 0 14 $@70

O=xt2 IV 325



326 M=

XXIV CORPS G-2 W/S #152 PART I

3

whinh 1t 1s hoped that the people of North KOFREA,: who were ..
prevented from: participating in the May 10 elections by the °
refusal of the SOVIET UNION to- pernit the implementation of the"
General Assembly Resolutions in 1te zone of occupation, will be
free in due course to assume.their rightful role, Notification
of the formation of the new givernment was communicated to the
United Nationse Temporary Commission on KOREA on August 6, 1948,

"It 1s the view.of the UNITED STATES Government that the
Korean Government s0: established 1s entitled to be regarded as
the: Government of KOREA envisaged by the General Assembly
Resolutions of November 14, 1947,. Pending consideration by the
General Assembly at. its forthcoming Third Session of the report
of the United Nations Temporary Cormission on KOREA,  the UNITED

" :STATES, pursuant to its responsibility as occupying power, is

sending to SEOUL g Special Representative who will be authorized
to carry on negotiations with that Government, in condultation
with the United Nations Temporary Commission on KOREA, concerning -
the implementation of the further provisions set forth in paragraph
4 of the second of the General Assembly Resolutions of November
14, 1947, 4As such Special Representatiye the President has naned
the Honorable John J, MUCCIO of Rhode Island, who will have the
personal rank of Ambassador,”

The Chinese Goverm:ent took similar action, On 12 fAugust
information wes released which revealed that the Chinese Foreign
Minister issued instructions to the Consul-General in SEOUL, LIU Yu.wan,
that henceforth he wnuld possess the rank of Ambassador and act as CHINAlg
top representative to the new Korean Government,

R In the Direct
HO: Chung, orignally appointed Director of the Office of

General Affeirs, was replaced by KIM Byung Yun; and LEE Kyo Sun, appoint~
ed Director of the Office of Planning, was replaced by LEE Sun ‘I'aik (see

3 W/S l#].51. page 6)

Reportedly, HO Ghung was displeaaed Yecause he had not been

.appointed Miuieter nf. Commerce and Industry, a post given by RHEE to

Louige YIM;® ‘and LEE Bum Sik, it is alleged, objected to.the appointment
“of- LEE Kyo Sun, BRHEE offered LEE Kyo Sun the position of Vice Minister
of « Gonnerce and Industry but Louise YIM objected, stating that she had

' already made & selection (a relative) for this assignmént, RHEE then

4-3At

offered LEE the position of Vice Minister of Education, At this point,
it is repértad LEE disgustedly walked qut of the meeting,

f. Offic als Ij v t

The majority of the vice ministers and assistant directors of
the departments and offices respectively were appointed during this .
period, The department 'and office heads were chosen last weck (see W/S
#151, page 4).

.'(1) Executive: -
' President: . RHEE Syng o
‘Vice President' 5 . ":LEE ‘Shi Yung
g : Prime M.‘Lnisterz % "LEE Bum Suk
! -ﬁepartmén‘t e M:lnist‘.er i ¥ BV Vice Minister
Internal Affairs = - © . YUN ‘Tons Yong : “ EWANG Hi Chen®

Foreiem ‘Affairs Gt - CHANG Taik Sgng*_ . KO Chang I1*

"Served. in the South Korean Inmtermin Government

] BECLASSIFIED
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The names of the Korean delegates to the Um.tecl Nat:.one
General Assembly in Paris were announced on 11 Augusts. .. The;” are
CHANG Myun, CHANG Ki Yung and Helen KIM (See W/S #151, page 7).
President RHER privately stated that CHANG Myun will be the Chief
Delegate and blfdt ingtructions will leave no doubt as to his authorlty.
CHANG Ki Yung’will be the Alternate and Helen KIM ther third ranking
reprcsentative. ‘Reportedly, RHEE has declined ‘to announce that CHANG
Myun is heading the:delegation in order to forestalliunfavorable.
reaction on:the part of Helen KIM, who apparently is under the
impression th“t she will serve as the Chief Delegate. .

2, Non-Comminist Opposition to the South Korean Government

8. Ex tra Reoresentation at UN General Assembly

KIM, Koo, President of the SOCIETY for the ACCELFRATION
of UNIFIED INDEPEWDENCE, told press reporters that SUH Ryang Hai,
UBM Hang Sop and XIM-Kyu Sik would represent the SOCIETY at the PARIS
meectings of the Uil General Assembly, SUH, who has resided in France,
from 1921 (?) until after the liberation, served as-the Buropean
reprasentative of the Korean Government-in-Exile during World War II
when RHEE Syns Man was in the United States, KIM Koo stated that
SUH left SHANGHAI for Paris on 15 July. Another .source, of a high
level, however, recently reported that SUH was st:.ll in SHANGHAI
atterpbln— to rccure & visa from the French.

I’IM Kyu Sik, Vice-President of the SGCIET{, publicly stated
that it was virtunally ‘impossible for him to attend the UNW 1ootings as
a representative of the Korcan people and that he is com)ellod ’cherefore,
to rciteratc his regcchon of the asslgnmen‘o. 5

COMMENT: It is not known whether the UN Gcneral Assembly will
receive representatives from dissident Koruan groups who ’refused to
partlc:.pate, in tho ch:tmn. :

b, & IF and’ SCCIETY Actlon Azainst Suggortors of NK ﬂ,lect:.on

. KIl Kyu Sik, leader of South-Korean moderatc factlons,
called a méeting of the Standing Committee of his National Independecuce
Federation on -1l August,  On that day, at Dr, KIM's home, representatives
of the NIF Superv:Lsory Committee reported their findings and decision
regarding what action is to be taken against members of the NIF who ;
are in North Korea and who are beliesved to be participating, or in some .
manner aiding, the 2:> August election (See I, B, 3, 'below and W/§ #151,_
page 9).

.

" ‘Accordingito’ ‘the fmdmgs of the .Supervisory Coumittee. at i
least twelve hembers Of the N1¥'are in North Korea at prosent. It was :
unanlmously decided that these 'twelve would be removed from their positions
on conmittecs in the NIF and that they would be expelled from the
Federation if thoy- could not prove that they-did not participate in-
or. aid the North Korean clections The twelve .persons-and the party
in the l‘TIF with whlch they are affiliated arel

9
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XXIV CORPS G-2 W/S #152 PART I

Political Comy_nittgg

HbNG Myong iii *
LEE Kerk No ®i:.
SON.Doo Hyan *

Central Bxecut ive Committees

FXNGHSoon SN S H
CHANG Ewon #* - .... , ' °
00 Bong Un, .. .

KIM Chung Kyu'

YIM Cha Yon.

LEE Yong
_CHOI Ik Han

Membei‘s %
. FA Sung Kyu ;
‘ "'KIM I1 Chong. .

‘- Party:, ..
Democratic Independence
Healthy Peoplets
Laboring People'a

3 Party_

"inboring' Masses
" ‘Social Democratic

Independont Women's Leazuo

-New Progressive

Laboring Pooplets
New Progressive
Laboring People's

Party

-Popular Alliance

Democratlc Korean Independence

‘*. Did not return from the _Joing T’YONC—Y-\;IG Gonf;ronca held last Aprile

**‘NIF members who bulong to no commlttce but' who must prove they did
not participate in .0r aid the election or be oxpelled from the NIF.

Tho Standing Gommitten algo decided that any persons other than
those twelve who in any way assist in the establishment of tho North
Korean government will also be ousted from the NIF,

‘On the following day,.1l2 August the Standing Committee of the
Unification Society met at KIM Koo's residence and adopted a decision

similar to that arrived at by the NIF.

COMMENT: This action by the NIF and:the SOCIETY is a continuation

of the efferts of these oxganizations to curry out the undesirables

from the left which infest the moderate and dissident rightist ranks,
Although it is almost certain that thé aforementioned twelve persns

are in North Korca assisting the cleetion, others,- including, LYU." Woon
Hong, Chairman of the small SOCIAL DEMOCRATIC PARTY, have reportedly
been elected as the party representativesand will doubtlessly go North
in search of some comfortable niche in return for their “endorsement®

_ of the 25 August North Korean eloctlon.

3. South Korcan Representatlves in People’s Council (/s #£151)

Accordlng to one claim, the North Korean election schoduled for
25 August has alrpoady been held -in South Korea. Posters which appeared
in CHUNGCHONG-PUKTO on 07 August advised the public that the CHONGJU
election had already been completed and praised the MAll Korean election,!
Numerous reports.indicate that the South Korea Labor Party, the chief
motivating poycr behind the elections in ‘South Korea, hag .sclected its
condidntesand is sending them to Pyongyang, Howdver, registration, or
"yoting", as it is called by the Communists, is still going on., The
technlquca erwloyved to secure votes are diverse but revolve around a
"secrnt" ballot., XNo fault can be found with the adjective "secret,!
In, some cases sironz-arm squads c1rcu1abe within an area sgeuring
slvnatures endorsing an election in North Xoreaj; these signatures can

then bs used by the Communists as votes.:

Another plan reported as

being ubilized is that of having Koreans put thoir signatures on blank
ballots; the Ceommunists contend that the™ candidate's name must remain
sccret and will be filled in for tlie voters when the ballot is received

in North Korcae

!
|
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South Koroan police have reported numerous arrests of vote
collectors, : -

For non-violent iﬂterferance in Communist plans to claim
an All-Korea elcction, see Part I, par B, 2, aboves

4, Civil Unrest
as Commnist Violence

No recports concerning communist-inspired violence were
recoived during the period. Thse main strength of the Communist "Action
Squads" may be awaiting the period of 15 August, Liberation Day and "New
Government! Day,

Another contributing factor in minimizing communist violence
ig undoubtedly the many arrests the communists have suffered in connection
with their offorts to acquire siznatures on the "secret ballots! to
be sent to North Korea for the 25 Auzust North Korea clection, (Ses
I, B, 3 above), Police in KYONGSANG-NAMDO and CHOLLA-NAMDO, long-
asgtablished communist strongholds, have been particularly active in
thisg respects Nearly 350 have been arrested in PUSAN and ovor 50
in EWANGJU for violation of Military Government Ordinance 72

(1) Weekly Violence Summary
Yogative

(2) Delayed Reports Coverine Last Week

Delayed reports of incidents which occurred during
tho week onding 06 August but which were not carried in last week's
summary (Soe W/S #151, paze 10) are:
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b. Oihc_r_ Violence'

(1) No rightist-inspired acts of violence were rcported during
the period. .

{2) . summary of acts of violence on the part of pcrsons of
unknorm political affiliatien es reported up to 13 iuzust 1948 is as
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CIVIL UNREST CHART
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C. WAR POTENTIAL

1. Eoonomic

a.. Zconomic Rovicw (propared by tho State Department Economic
Misgion)

Fland Damage: Typhoone and heavy rains in the past mrnth
have caus.d tidal waves and flonds resulting in extensive damage to
farmlands and fisning biats. JIn the basis Af incomplete ropnrts, it
is ostimatod that at loast 60,000 acres »f paddy land (abrut 2 per
cent nf the the trtal area plantsd in rice) was washed ~ut or covered
with salt water, aver 500 small fishing boats were lnst, aver 50,000
persons renderod homoless, and nver 150 persnns killad. Total lnsses
in crnps, irrigatisn works, and housss are estimated at ssveral bil-
1inn wan, -

Prices® Overall prices increased about 5 per cent in
July. The blackmarket price ~f rice increased from an aviérags nf
1050 ‘won per small mal (16.67 1bs) in July to 1600 wAn per small mal
during tho first days of Ausust, but receded again tn 1150 won per
small mal Dy 8 August.

Prices and Faad! Roasons far the sharp increasc in the
blackmarket price ~f rice, which influencss prices generally, include
disruptisn nf transprrtatin from rural t7 city arsas becausc of
flands, diminution af supvly becauss 2947 rice ovtained nutside gov—
ernment channels appears t2 be ncaring exnaustisn., Gradual rsduction
in the coreal rstion in Auzust t7 a maximum ~f 2 hap (285 grams nr
1,050 calorics) ver person ner day, and a 10 per cent- increase in the
gnvernment retail price ~f coreals, affective 3 August. This reduc—
tion in the ratioan is mainly the result »f the importatisn nf ~nly

. 7,800 met2ic tons of coreals and suzar in July, instead »f ths anti-
cipated 35,000 metric tons, Unless scheduled imports far Auzust,
September and Jctober arrive, the ratinon must 2f necessity bs reduced
evon further. Such a reductinn will result in serisus consequence tn
the stability of the nvew Korcan Government and to thes sescurity of
nccupatinn forces, As of 5 August, 78 per cent »f summer grain
collsctinn gnal of absut 107,000 metric tons had besn purchased.

. Finance! Currency in circulstinn on 6 Auzust tntalled
30, 488,000,000 won, a decreasc of 52,000,000 won from 19 July. . The
dﬂcllnn is attrlbuted t2 the withdrawal of funds for the purchase
of summer graine, SKIG revenues for July reporied by Bank of Chosun
amrunted t0 1,739,000,000 win, compared with 2,011, 000,000 won in
June, Total revenuses during April through July. i,s., the first four
mnths 2f the fiscal year, were slightly »var 7,000,000,000 won. The
nst SKIG overdraft increased durinz ths same perind vy 3,903,000,000
‘won, nf which approximately twnr 0illion is attridutabls abligationg
incurred durins the fiscal year snding 31 March. Althnough the net de-
ficit for July was only 305,000,000 won, ths average monthly daficit
far the first four months ~f the current fiscal year is avproximately
the same as that for the similar perind last year in absnlute amount,
althnugh conedderably less as vercentags of total exvenditures,

3 Average monthly expenditures are now running at a rate of
absut 2,233,000,000 won, 2r slightly below the average indicated by a
tntal budget nf mors that 28,000,000,000, which dnes not includs ci-
vilian supoly materials and equipment furnished tn zovernment dspart-
ments. The balance sheet ~f the Korean Foreign Exchange Bank as of
31 July indicates credit balances of 25,162,767 U.S. Dollars, includ-
ing recent pay as you &2 settlements, 138,703 Eongkong dollars and
5,308 pounds sterling, OCash balance of the civilian suwply account
on 31 July amrunted to 4,843,377,856 won, up onily 120,600,000 won
durinz July. During the first faur monthe of tae'fiscal year cash
receipts have totallsd slightly less than 2,500,000,00C woa, against
prstod sales nf approximatsly 12,000,000,000 won, During the same
perind expenditures related ta the distribution »f civilian supoly
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materials have been 1,227,0C0,000 won: purchases nf Korsan materials .
for oxport, and related charges, 1,359,000,000 won; and.phst exchange
purchasss, 29,000,000 won. Tntal disbursements from thelcivilian sup-
ply account from. dpril throusn July, therefore, havs reached nearly
2,600,000,000 waon, :ar about 100,000,000 won mdro than eallections, It
is clear that the full deflatinnary pntential »f the civilian supply
program is not being realized.

: Trade Botween North and South KOREA: In srder o control
pnssible trade between North and Scouth KOREA t1 the maximun extent the

Department Af Commerce on 2 August issued Department Urder Ko, 4, en-—
titled "Overland Interzonal Trade," This new nrder provides for con-
trﬁlled bartér ‘trade aver the 38th parallel, with vpsrmits being issued
for indiva.dual trangacticng by the Department of Commerce. Tha depart—
ment is empowered t» designate the typc and kind nf gnads sxchanged be-~
tween nccupatiosn zones, as well as t2 contral the manner 2f dispnrsition
af znnds brought intn Snuth KOREA, Heretnfare, barter favnrable tn
South KOREA has been fostered, but nn detailed procedural instructinons
hod been issued. Zfforts will be made t7 encours«s impart intn South
Korsa of wond pulp, chemicals in short supoly, and commercinl ferti-
lizers, in exchange far rubber shnes, licht bulbs, cloth, stc.

Blectric Powsr! Tnr expedite the rshabilitation of the
Ynongwnl conl mine and steam thermal vplants, control ni the Yonawnl
installations was placed under the dirsct: contrnl ~f the Dsvartment of
Commorce, instsad nf under' the Knrea Electric Power Comoany as formerly,
Pawer ~utput in ‘South KURBA has averagsd about 80 megawatts since 10
July with output at daily peak periods gninz as high as 90 tn.100
mozawatts.,  Overall industrial production as a result of power short-
azg, continues at only 75 per cent of the lovel nof March and April 1948,

b Crst of Living

While cereala continued t0 rise in SEVUL during the woek
ending 6 Auzust, ather ivéms of the 25 crst—0f-living items romained
relatively unchanged., Rice. on 6 Auzust, reschéd 125G won per small
mal, an advance over the previous week of 14%, Barl'ﬁ;y prices rose 25%
and whvat flour 6,0.

; Rice prices in SEVUL, chsckad 13 August in 5 9pen market
exchanges, averaged 1278 won per small mal T again is a new high,

Cnst of Livinz Items Checksd oo Senvl (30 July-6 Aucust)

% Pnlished rice Matches - I Flaaneletts

% Barlsy Beef : Kwaag~mak (clnth)

% Wheat flour - Park - Silx myurziy (cloth)
'Sny beans Egas ] stk 390 (elnth)
Red beans % Radishes - sacri=

— Dricd Myunctai (fish)  Korean cabbage A e Yol
Suzar Rubber shoecs otton s7uns

— Salt ‘Taundry snap . Charcnal

4 Sny saucs H .

RICE PRICE SUMIARY — MONTHLY AVERAGES
Unit: 1 small mal (16.67 lbs.)

Population

Surrendered and Dissrmsd: No Change: 179,376

Progress of Repatriation . This Perddd  Tn Date

Japansse Giviliang'drrivinz from
N of 387 WM'KOREA,CHINA and MANCHURIA 5 ~_f,?88'532
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Thig Perind To_Date

‘Ja_panaaa Zvacuntod. &n JAPAN 0 684,198

\

Total Knreans Returning ; 1,902*% 2,154,703
Total Repatristes Movad Since 15 Aug 45 3,039,356

Korsans Apprehended While Attemotina Illezal
Zntry to JAPAN 24,838

*Incomplete

D. PSYCHOINGICAL — REACTION TO RHER'S APEOINTMENTS

1. Press!

; _ Newspaper comment on RHEE's Cabinet aponintments bezan oan §
Auzust and was still in progress at the completisn 2f conclusinn Nf
the perind covered by this report, Althousgh numerous publicatinne in~
dicated thet they were nf the 7oinisn thot certain members nf the Cabi-
net were well qualifisd for their onsitinons, criticism of the Cabinet
ag a whrle was unfavorable, ;

Rizht Wlnz Progs:, DONG A ILBO (Oriental Daily News) stated
that oeople wore disaopninted in the nrzanization of the Cabinet, that
it was woak and contrary %4 the expectations of the venple, whn seri-
auly dnrubt whether the new Cabinet will be abl2 tn cape with national
affnirs, The sditnr criticized President REEE for disrezardine his .
nyn prlicy »f "stayinz abovo party affiliatisns" by makinz numerous
aporintments nf a strictly pers~nal nature. .

KYENG HYANG SHIN MUN (Rural »nd Urban News) said that ths long-
awaited Cnbinet was disaporinting to the penple since it was entirsly
"$an frazilo" and dnss not show ths strensth which the pesole had anti-
cioeted in the snvormment structure. It was the opinion of tho aditor
that tho Cebinst was t71 wonk t0 "porform the imprriant duties »f re-
constructing the natinn and improvinz ths livina condition of the
paﬁple ’ :

The mrst descriptive and scathing attacks nn President RHTR'g
appointments came from DAE HAN ILa0 (Great Korean Daily) which printsd
a goriss of editorials conteining dsrogatory comments on the Cabinst
merbers. DAZ HAN's editor, L&S Chong Hyong likencd the farmatisn of
tha grwernment to an ascent "like = racket" and a descent "like a
shower: nf rain." Accordinz to LEZ, when RHES bocame President, LEE
Shi Yong becam: -Vics Presidént and IZE Bum Suk became Prime Minister,
the zrvernment was still in its asoendency. However, a dhwnward trend
besan when HHEE bezan making his other apprintuments, LER said that,
the outcrme was "sufficient "t turn our stomachs" and that nn indivi~
dual nf "first caliber" was avpointed. Hz alsn asserted that the ;
Ufseble Cabinet will nnt snlve national problems" and »ffered this
descriptini of the Cabinet: "The new advernment cannot last 1long;

- probably a ysar. It is liks a baby with ons eye, one hand, cripnled
lois, a low nnse, uzly mouth, deaf sars, a mute mouth — a ‘stranze
croatisn who understands only how to cab the treasurvs nf all Korsa
-and nothing absut secretion. Ths penpls's resentment is &0 great,
soid IZE, thnt they ask nf thoir "Hr=atnst iséader,Dr, RHEZ" wiy ho
had ziven birth tn such = "deformsd baby." But, Lve went oz, nn
mnthsr hates her own son" and Dr, RHEE, rather than ond the life of
a now child, "will probably be compslled tn beat the new minlstﬁrs as
much »s twelve times a day for their ndm:nlqtrptive inability."

ROOIN SIN EO (Womens Pross) sxoressad an understanding of the
desire "t» sposd things up" but aggerted that RHZZ and the afficials
af the new syvernment were aver-riding the wishes of the psnple by
their present offarts.. The writer also said that it was rngrntsble
that th° proper mon wers not: nut in the right p110°8.

17 ;
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2, Uther Comment{

The ealibye of RHEE!s apprintecs zave rise tn numernus wit-
ticisms %o the effoct that anyone-farmer, p@ddler, mechanic, stc.=
cruld become ‘a hizh official if the only requirement is that a friond
nccupies the Presidency nor the top cabinet prst, The varinus min-
isters were dsscribed by numerius sbservers =s mnerely additinnal sec-
retaries t0 President RHEZ,

Reaction from Korcan Dirscton in the South Korea Interim Gov—
ernment included statements to the effect thet in many instances RHEE
aponintnents were subject of ridicule tn the majority »f conpstent nb—
servers in South KUREA., A particularly rerucous response was given tn
the nominatinn of IEE Ky» Son as Director of Planning, (LZZ was later
replaced.) It is felt that the nsw zovermmsnt will be 1ittlo more than
a tightly Endt speils machindl” The government will be wealk, it was
stated, sand the apovninteesewlll gather littls public supprrt; such
conditiong are chndusive tn a successful chamunist coup, This nfficial
alsn stated that he wruld venture to invest n» part of his fortune in
South Korea so long as the govermment showed no greater promise of
econonmic stability.

A top renking pnlitical lesader outside the government offered
ths followins suggastinons on RHEE's apovninterints: YUUN Tchi Younz and
CHAYG Taik Sang are ton small for their jobsi they have placed nersonal
interest above natianal intereet in the past and will continue to dn so
as lonz as they are in nffice. CH) Bonz Am, a leftist, may pnssibly
transmit information secured in Statse Council mestinas tn his communist
friends, who in turn, will forward such intellisence tn PYONGYANG.
Reanrding Louise YIM this lender stated that all Koreans were disgusted
with her apoointment and thsat she nmust be revlaced. KIM Do Yum is re—
aarded as honest and cepable but this spokesman says he would nnt have
selected KIM as Minister of Tinance, AHN Hn Sang micht dn a gnad job,
but, azain, this prominent leader would not have made his selection.
CHON Chin Hen, Minister of Social Affairs, is resarded as a "loyal
rishtist labor leader" but he pnssesses insufficient administrative
ability to warrant his avpointment, YION Suk Kon, Minister of Cou-
municatisons, "weak leftist," and this politico stated that when peonle
in the provinces heard of his appointment they would be of ths opininn
that "anyons could serve in the grvernment.™

E. SABUTAGE AND ESPIONAGE

During daylisht hours on 30 July the Amsrican telephone lins
Téetw;aen CHUNCHUN (1060-1680) and SEJUL was cut by persnns unknown,
C-3

During the night of 11-12 Auczust unknown saboteurs slashed the
tire nf a C-47 aircraft at XKIMPO Air Force Base., (B-2)

On 29 July ASAN Gun (995-1558) police arrested a f£ormer PYONG-
YANG policsuan who had been sent to South Korsa by the NORTH KORZA
LABOR PARTY for sspisnage purpnses, His assignsd targets included
infarmatinon concerning the South Korean Govermment, U.S.Army instal-
datisns and the South Korean Pnlice Farce., (B-3)
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